CONTENTS

INtrOAUCTION . e

1 Principles of Corporate Finance..........c.ccc........
QUESTIONS...eiii et

2 The Time Value of Money and its Applications
A. Compound Interest.......cccovvvivieiiiriiiesinnnn,

B. Perpetuities and Growth Perpetuities..........
Co ANNUITIES o
D. Continuous Compounding.......cccceeevverunene
QUESTIONS . ..eii ettt e

3 Riskand RetUIM .cooueeeee e
QUESTIONS ..ttt

4 Intrinsic Valuation of SecuritieS.....c.ccceevveevennn.
A Valuing Bonds.......ccceeveiiiiieee e

B. Valuing StoCKS......ccccoveviiiiecece e
QUESTIONS .t

5 Optionsand their Value.........c..cccovveennnen,

QUESTIONS .eic ettt
6 CostofCapital.....ccccceviiiiiiiiiii e,

QUESTIONS. ... cvvie ettt

7 Assessing Capital Budgeting Projects.......
A. Investment Criteria.......cccceeveeviveeennnnn,

B. Estimating Project Cash Flows.....................

QUESTIONS. ..ot

8 Financial Planning........ccccoooivieiiiiie e,

QUESTIONS. ..ttt

9 Working Capital Management.................
QUESTIONS. ..t

10 Advanced Applications...........ccccccevvevveenee.
A. M&A and Financing Decisions............

B. Corporate Valuation and Real Options
QUESTIONS. ..ot

Appendix A: SOIULIONS....cccoiiieiiee e

Appendix B: BriefEnglish-Czech Dictionary

14
16
17

19
21

23
23
25
26

28
30

32
36

38
38
40
45
47
49

50
53

54
55
56

60
64



