Part |
Chapter 1

Chapter 2

Chapter 3

Contents

Preface to the First Edition
Preface to the Fourth Edition

Introduction to the Scope of Public Sector
Economics

Private versus Public Collective Action 5; The Plan
of the Book 8; Public Finance in the History of
Economic Thought 10; Review of Some Basic
Microeconomics 14; Welfare Economics and Pricing:
Summary Notes 16

Economic Rationale of the Modern State

Market Failure 28; The Allocative Role of
Government 30; The Distributive Role of
Government 46; The Regulatory Role of
Government 48; The Stabilization Role of
Government 50; Governments and Insurance 51;
Public Goods: Some Additional Issues 51; Political
Economy 52; The Modern-day Apostles of laissez-
faire 54; Government Failure 57; Marxian Political
Economy 58; Conclusion 59

Economic Analysis of Public Goods

The Pigovian Approach 62; Efficient Provision of a
Public Good: Partial Equilibrium Analysis 63;
Optimal Provision of a Public Good: General
Equilibrium Analysis 68; Public Goods and
Decentralized Planning 73; Wicksell and Lindahl’s
Model of Public Good Provision 75; Mixed Goods
79; Impure Public Goods and the Theory of Clubs

Xi

xiii

27

61



