CONTENTS

Table o fCases
Table ofLegislation
Contributors

1. Albania

1. Key Questions

2. Introduction
2.1 Historical background

3. Recent Developments
3.1 Privatization
3.2 Foreign investment
4. Regulatory Framework
4.1 Regulatory bodies
4.1.1 Bank ofAlbania
4.1.2 The Albanian Financial Supervisory Authority (AFSA)
5. Nature and Scope of Regulation

5.1 Accounting

5.2 Banking

5.3 Securities market
5.4 Investment funds
5.5 Insurance

5.6 Money laundering

6. International Context

7. Future Developments

2. Austria

Key Questions
Introduction
Regulatory Framework

> w e

Regulatory Bodies

4.1 Financial Market Authority
4.2 Federal Ministry of Finance
4.3 Oesterreichische Nationalbank
4.4 Wiener Borse AG

4.5 Oesterreichische Kontrollbank

5. Nature and Scope of Regulation

XXXl
XXXV
Ixvii

1-01
1-58
161
1.65
171
1.80
1.90
1.93
1.94
1.96

1.99

1.99
1.109
1.114
1.117
1.120
1.122

1.124
1.131

23

2.01
2.56
2.57

2.62

2.62
2.68
2.70
271
2.81

2.83



Contents

2.83
5.1 Banking 283
5.1.1 Market structure and trends 292
5.1.2 Credit and financial institutions 294
5.1.3 Savings banks 205
5.1.4 Mortgage banks 2111
5.1.5 Specialized institutions 2112
5.1.6 Banking regulation (Banking Act) 2120
5.1.7 Licence 2.126
5.1.8 Cross-border services 2131
5.1.9 Takeovers 2139
5.1.10 Merger control 2140
5.1.11 Capital requirements 2142
5.1.12 Basel Il 2.147
5.1.13 Confidentiality 2149
5.1.14 Insolvency 2.150
5.1.15 Deposit and investor guarantee scheme 2151
5.1.16 Consumer protection 2154
5.1.17 Onlinebanking 2155
5.1.18 Financial Conglomerates Act 2159
5.2 Capital markets 2 159
5.2.1 Stock Exchange 2164
5.2.2 Corporate governance 2165
5.2.3 Trading segmentation 2174
5.2.4 Prospectus requirement for listing 2177
5.2.5 Market segmentation 2183
5.2.6 Specialists and market makers 2187
5.2.7 Derivatives market 2191
5.2.8 Insider trading 2194
55221% InvI'sFmem Lmlandinvestment service providers (Securities Supervision Act) g%gi
5.2.11 Prospectus requirements and advertising 2:211
5.2.12 MIFID 2216
5.3 Investment funds 2919
5.3.1 EEA investment funds 2 290
5.3.2 Waiting period 2.221
5.3.3 Paying agent 2999
5.3.4 Disclosure and information requirements 2993
5.3.5 Tax representative 2224
5.3.6 Non-EEA investment funds 2 995
5.3.7 Waiting period 2926
5.3.8 Paying agent ) _ 2997
5.3.9 Disclosure and information requirements 2228
5.3.10 Representation/prospectus verifier ; 2 999
5.3.11 New marketing possibilities for ‘other portfolios ofassets 2' 235
5.3.12 Real estate funds 2238
5.4 Insurance 2242
. International Context
2.243
7. Future Developments
. 57
Belgium
. 3.01
. Key Questions

3.44
. Introduction



Contents

3. Regulatory Framework 3.45
3.1 Regulatory background 3.45
3.1.1 No regulated activity without licence 3.49

3.1.2 Performing and offering to perform 3.52

3.2 Regulatory bodies 3.54
3.2.1 Banking, Finance and Insurance Commission 3.54

3.2.2 Other regulatory organizations 3.73

4. Bosnia and Herzegovina 71
1. Key Questions 4.01
2. Introduction 4.64
2.1 Historical, economic and political context 4.64
2.1.1 Role ofthe international community 4.73

3. Regulatory Framework 4.78
3.1 Governmental regulatory bodies 4.78
3.1.1 Central Bank of BiH 4.78

3.1.2 Banking Agencies 4.84

3.1.3 Ministries of Finance 4.89

3.1.4 Agency for Deposit Insurance 4.93

3.1.5 Supervision of insurance companies 4.100

3.1.6 Securities Commissions 4.104

3.1.7 Self-regulatory bodies 4.107

4. Nature and Scope of Regulation 4111
4.1 Privatization 4111
4.2 Privatization investment funds 4.118
4.3 Bank privatization 4.120
4.3.1 Banking 4.124

4.3.2 Licensing 4.125

4.4 Micro credit organizations 4131
4.5 Securities activities 4.134
4.5.1 Public trading of securities 4.136

4.5.2 Registries of Securities 4.142

4.6 Financial crime protection 4.149
4.6.1 Prevention of money laundering 4.152

4.7 Consumer protection 4.158
4.8 Competition law 4.164

5. International Context 4.169

0

5. Bulgaria 95
1. Key Questions 5.01
2. Introduction 5.56
3. Regulatory Framework 5.61
3.1 Regulatory bodies 5.66
3.1.1 The Bulgarian National Bank 5.66

3.1.2 The Financial Supervision Commission 5.78



Contents

3.1.3 Authorization, supervision and enforcement by the Bulgarian National Bank and

the Financial Supervision Commission
3.3 Other regulatory organizations

. International Context
4.1 European regulatory background

. Future Developments

. Key Questions

2. Introduction
3. Regulatory Framework

3.1 Ministry of Finance
3.2 Croatian National Bank (CNB)
3.3 Croatian Financial Services Supervisory Agency (HAN FA)

3.4 State Agency for Deposit Insurance and Bank Rehabilitation (DAB)
. Nature and Scope of Regulation

4.1 Banks and financial conglomerates

4.2 Investment funds

4.3 Securities markets and investment services
4.4 Insurance and occupational pensions

4.5 Money laundering

5. International Context

6. Future Developments

C yprus

. Key Questions

. Introduction
2.1 Recent developments
2.1.1 The law on public takeover bids
2.1.2 Implementation of the Markets in Financial Instruments Directive
2.1.3 Transparency Requirements Law
2.1.4 Regulation of fiduciaries, administration businesses and company directors
. Regulatory Framework
3.1 The Central Bank of Cyprus
3.2 The Cyprus Securities and Exchange Commission (CySLD)

3.2.1 Overview of The Cyprus Securities and Exchange Commission
(Establishment and Responsibilities) Law of 2001

3.3 The Council ofthe Cyprus Stock Exchange (CSE)
3.4 The Insurance Companies Control Service
3.5 The Unit for Combating Money Laundering (MOKAS)

. Nature and Scope of Regulation
4.1 Authorization

4.3 OpenThH”
4.4 Insurance companies

Collective Investments in Transferable Securities

XU

5.84
5.94

5.96
5.96

5.100

6.01
6.42

6.52
6.52
6.54
6.59

6.64
6.65

6.66
6.81
6.89
6.99
6.105

6.109
6.114

129

7.01

7.74
7.79

7.79
7.81
7.83
7.85

7.90

7.90
7.95

7.99
7.105
7.108
7.109

7.111
7.111
7.120
7.125
7.131



Contents

4.4.1 Insurance Companies Control Service

4.4.2 Qualification for carrying out insurance business in Cyprus
4.4.3 Licensing requirements for domestic companies

4.4.4 Insurers incorporated elsewhere in the EEA

4.4.5 Third country insurance undertakings

4.4.6 Monitoring requirements

. International Context

Czech Republic

. Key Questions

. Introduction

. Regulatory Framework

3.1 Regulatory and supervisory bodies, self-regulatory entities
3.2 Czech National Bank

3.3 Prague Stock Exchange

3.4 UNIVYC

3.5 RM-System

3.6 Securities Centre

3.7 Deposit Insurance Fund

. Nature and Scope of Regulation

4.1 Banking sector

4.2 Commercial banking

4.3 Money laundering

4.4 Pension funds

4.5 Insurance

4.6 Capital market

4.7 Regulation ofthe capital market
4.8 Prohibition ofuse of insider information
4.9 Securities dealers

4,10 Collective investment

4.11 Securities market

5. International Context
6. Future Developments

Denmark

. Key Questions

. Introduction

2.1 Development of the Danish regulatory framework

3. Recent Developments
4. Regulatory Framework

4.1 Regulatory bodies

4.1.1 Danish Financial Supervisory Authority

4.1.2 Danish Central Bank

4.1.3 Danish regulated markets and multilateral trading facilities
4.1.4 Self-regulatory bodies/trade organizations

. Nature and Scope of Regulation

X1

7.131
7.133
7.135
7.137
7.141
7.142

7.148

151

8.01
8.38

8.43
8.43
8.45
8.51
8.54
8.55
8.56
8.58

8.59
8.59
8.60

8.67
8.70
8.73
8.76
8.80
8.84
8.85
8.89
8.92

8.94
8.96

169

9.01

9.52
9.52
9.58

9.63
9.63

9.63
9.72

9.75
9.81

0.88



6.
7.

Contents

5.1 Banks and savings banks

5.2 Investment firms

5.3 Insurance business

5.4 Credit mortgage institutions

5.5 Investment associations and special-purpose associations
5.6 Insider trading

5.7 Money laundering

International Context

Future Developments

10. Estonia

Key Questions
Introduction

Regulatory Framework

3.1 Estonian Financial Supervision Authority (EFSA)
3.2 Authorized activities

3.3 Requirements on personnel

3.4 Significant holdings

3.5 Insider trading

3.6 Money laundering and terrorist financing prevention

Nature and Scope of Regulation

4.1 Estonian Financial Supervision Authority
4.2 Other regulatory organizations
International Context

5.1 International co-operation

5.2 European regulatory background

Future Developments

11. Finland

1. Key Questions

2.
3.

Introduction Y

Regulatory Framework
3.1 The legal framework
3.2 Governmental regulatory bodies

3.2.1 The Ministry of Finance
3.2.2 The Bank of Finland
3.2.3 The Financial Supervision Authority (FFSA)
3.2.4 The Insurance Supervision Authority (ISA)
3.3 Self-regulatory bodies
3.3.1 The OMX Helsinki
3.3.2 The securities complaint board
3.3.3 The Finnish Central Securities Depository (FCSD)

Nature and Scope of Regulation

4.1 Securities market
4.2 Banking

XV

9.93

9.97
9.101
9.104
9.107
9.110
9.114

9.117
9.120

185

10.01
10.41

10.48

10.50
10.53
10.59
10.63
10.67
10.74
10.80

10.80
10.103

10.109
10.109
10.112

10.113

203

11.01
11.37

11.40
11.40
11.43
11.44
11.46
11.48
11.55
11.57
11.57
1161
11.62

11.66

11.66
11.78



Contents

4.3 Insurance and pensions
4.4 Investment services

4.5 Investment funds

4.6 Financial crime prevention

5. International Context

5.1 The European internal market for financial services
5.2 Membership of international bodies

12. France

1. Key Questions

2. Introduction
2.1 Regulatory background

3. Regulatory Framework

3.1 Overview of the FSL and the Code
3.2 The general prohibition deriving from the investment firm and banking monopolies
3.3 The solicitation {démarchage) regime
3.4 French financial authorities
3.4.1 AMF
3.4.2 Authorization—a power shared between the CECEI and the AMF
3.4.3 Supervision and enforcement
3.5 Other regulatory organizations
3.5.1 The Commission Bancaire
3.5.2 The Banque de France
3.5.3 The Treasury
3.5.4 The ACAM
3.5.5 The Comité Consultatif de la Législation et de la Réglementation Financiéres
3.5.6 The Comité Consultatifdu Secteur Financier
3.5.7 The CEA

4. International Context

4.1 International accounting standards
4.2 Basel Capital Accord (Basel II)
4.3 European regulatory background

5. Current and Future Developments

13. Germany

1. Key Questions
2. Introduction

3. Regulatory Framework

3.1 Regulation
3.1.1 Banking regulation
3.1.2 Securities regulation
3.1.3 Insurance regulation

3.2 Regulatory authorities
3.2.1 TheBaFin
3.2.2 German Central Bank
3.2.3 Other regulatory authorities

11.90
11.101
11.106
11.112

11.117

11.117
11.120

219

12.01

12.49
12.57

12.61

12.61
12.70
12.74
12.83
12.83
12.90
12.100
12.106

12.111
12.115
12.116
12.117
12.119
12.120
12.121

12.122

12.123
12.124

12.125
12.126

237

13.01
13.32

13.33
13.33
13.33
13.38
13.39
13.40
13.40

13.47
13.48



Contents

3.3 Key legislation

3.3.1 Banking Act
3.3.2 Deposit Protection and Investor Compensation Act
3.3.3 Building Society Act
3.3.4 PfandbriefAct
3.3.5 Investment Fund Act
3.3.6 Securities Prospectus Act
3.3.7 Securities Sales Prospectus Act
3.3.8 Securities Trading Act
3.3.9 Exchange Act

3.3.10 Takeover Act

3.3.11 Insurance Supervisory Act

3.3.12 Money Laundering Act

14. Guernsey

1. Key Questions

2. Introduction

2.1 Banking

2.2 Insurance

2.3 Investment funds

2.4 Company/trust administration
2.5 Regulation of financial services

3. Recent Developments

4. Regulatory Framework
4.1 Guernsey Financial Services Commission
4.1.1 States of Guernsey Policy Council

4.2 Channel Islands Stock Exchange
4.3 Administrator of Income Tax

4.4 Financial Intelligence Service
5. Nature and Scope of Regulation

5.1 Control of borrowing and capital raising

5.2 Investments, securities and mutual funds

5.3 Banking

5.4 Insurance

5.5 Fiduciary and company administration services
5.6 Pensions

5.7 Money laundering

6. International Context

15. Hungary

1. Key Questions
2. Introduction

3. Regulatory Framework
3.1 Regulatory bodies

3.1.1 Hungarian Financial Supervisory Authority (HFSA)
3.1.2 National Bank of Hungary

XVI

13.50
13.50
13.64
13.66
13.67
13.72
13.84
13.88
13.90
13.99
13.106
13.114
13.121

257

14.01

14.59

14.62
14.64
14.67
14.69
14.72

14.80

14.83
14.92
14.101
14.103
14111
14.113
14.114

14.118
14.121
14.128
14.133
14.141
14.144
14.147

14.149

277

15.01
15-66

15.82
15.82

15.82
15.94



Contents

3.1.3 Budapest Stock Exchange
3.1.4 Central Clearing House and Depository (Budapest) Rt.
3.1.5 Money and Capital Markets Arbitration Tribunal

3.2 Compensation funds
3.3 National Institution Protection Fund of the Savings Co-operatives (TAKIVA)
4. Nature and Scope of Regulation

4.1 Consumer protection
4.2 Data protection
4.3 Money laundering

5. International Context
6. Future Developments

16. Iceland

1. Key Questions

2. Introduction
2.1 General nature ofthe regulatory regime

3. Recent Developments

4. Regulatory Framework
4.1 Financial Supervisory Authority
4.2 Central Bank of Iceland
4.3 Iceland Stock Exchange (OMX)
4.4 Icelandic Securities Depository
4.5 Ministry of Commerce

5. Nature and Scope of Regulation

5.1 Financial undertakings

5.2 UCITS funds and investment funds
5.3 Pension funds ,

5.4 Insurance activities

5.5 Securities transactions

5.6 Money laundering

6. International Context
7. Future Developments

17. lIreland

1. Key Questions
2. Introduction

3. Regulatory Framework
3.1 The Financial Regulator

3.1.1 Consumer Director
3.1.2 lIrish Stock Exchange
3.1.3 Consultation panels and consultation between regulators

3.2 Compensation schemes

3.2.1 Investor Compensation Scheme
3.2.2 Deposit Protection Scheme

Xvii

15.105
15.110
15.115

15.118
15.125
15.127

15.131
15.133
15.135

15.137
15.142

297

16.01

16.47
16.51

16.53

16.56

16.56
16.61
16.65
16.70
16.72
16.75

16.77
16.83
16.88
16.92
16.98
16.105

16.110
16.113

311

17.01
17.81

17.92
17.92

17.96
17.97
17.100
17.103

17.103
17.106



3.3 Ombudsman schemes

Contents

/Tnnca'!

3.4 Irish Auditing and Accounting Supervisory Authority (IAASA]
3.3 Director of Corporate Enforcement
3.6 Pensions Board

. Nature and Scope of Regulation/Regulated Activities
4.1 The Financial Regulator
4.1.1 The European Communities (Markets in Financial Instruments)

4.2
43

4.1.2
413

418
419

Regulations 2007 (Nos 1-3)
The Investment Intermediaries Act 1995 (HA)

The Central Bank Acts 1942-1998 (as amended by the CBFSA1

The European Communities (Licensing and Supervision of Credit Institutions)
Regulations 1992 (as amended) (the 1992 Regulations) and other prudential
supervision requirements

The Building Societies Acts 1989-2006

Collective investment schemes o

The Insurance Acts 1909 to 2000 and the European Communities
(Non-Life Insurance) Framework Regulations 1994

and the European Communities (Life Assurance)

Framework Regulations 1994

The Credit Union Act 1997

Exchanges

The Consumer Director
The Irish Stock Exchange

43.1
A3?

Listing
Rules for member firms

. International Context

51

EU

5.1.1 Legislation
5.1.2 Committee of European Securities Regulators

5.2 Basel Committee on Banking Supervision

521

Basel Il

5.3 International Organisation of Securities Commissions
5.4 International Association of Insurance Supervisors

. Future Developments

. Key Questions

Introduction

. Regulatory Framework

3.1 Financial Supervision Commission
3.2 Insurance & Pensions Authority
3.3 Financial Services Ombudsman

. Nature and Scope of Regulation

4.1 Banking business
4.1.1 What constitutes banking business?
4.1.2 Requirement to hold abanking licence

4.1.3 Exemptions from the requirement to hold a banking licence
4.1.4 Licensing policy and procedure

Xvni

17.108
17.109
17.110
17.112
17.115
17.116

17.118
17.123

17.124

17.128
17.131
17.132

17.133
17.141
17.145

17.149
17.156

17.157
17.159
17.161
17.162

17.163
17.164

17.166
17.167

17.169
17.171

17.174

18 60

18 60
18.64



5.

Contents

4.1.5 Ongoing regulatory requirements and supervision
4.1.6 Depositors’ Compensation Scheme
4.2 Investment business
4.2.1 What constitutes investment business?
4.2.2 Requirement to hold an investment business licence
4.2.3 Exemptions from the requirement to hold an investment business licence
4.2.4 Ongoing regulatory requirements and supervision
4.2.5 Collective investment schemes
4.3 Fiduciary services

4.3.1 What constitutes fiduciary services?

4.3.2 Requirement to hold a fiduciary services licence

4.3.3 Exemptions from the requirement to hold CSP or TSP licence
4.3.4 Licensing policy and procedure

4.3.5 Ongoing regulatory requirements and supervision

4.4 Insurance

4.4.1 What constitutes insurance business?
4.4.2 Requirement to be an authorized insurer, a permit holder or
registered insurance manager
4.4.3 Exemptions from the requirement to hold an authorization
4.4.4 Ongoing regulatory requirements and supervision
4.4.5 Policyholders’ Protection Scheme
4.5 Insurance intermediaries

4.5.1 What is an insurance intermediary?

4.5.2 Requirement to be aregistered insurance intermediary

4.5.3 Exemptions from the requirement to be a registered insurance intermediary
4.5.4 Licensing policy and procedure

4.5.5 Ongoing regulatory requirements and supervision

4.5.6 Enforcement powers

4.6 Anti-money laundering
Future Developments

19. ltaly

1. Key Questions

2.

Introduction

2.1 Regulatory background
2.2 Historical developments

3. Recent Developments

Regulatory Framework
4.1 Independent public authorities '
4.1.1 Bankofltaly
4.1.2 Commissione Nazionale per le Societa e la Borsa (CONSOB)

4.1.3 Istituto per laVigilanza sulle Assicurazioni Private e di Interesse Collettivo (ISVAP)
4.1.4 Commissione Vigilanza Fondi Pensione (COVIP)

4.2 Governmental authorities

4.3 Self-regulatory private bodies
4.4 Independence and interaction
Nature and Scope of Regulation

5.1 Credit institutions and banking system
5.2 Investment services

XIX

18.72
18.73
18.74
18.74
18.78
18.82
18.83
18.84

18.117

18.117
18.120
18.123
18.125
18.126
18.127

18.127

18.131
18.135
18.136
18.137
18.138

18.138
18.140
18.142
18.143
18.145
18.146

18.147
18.152

357

19.01

19.83
19.83
19.89

19-96

19.99
19.100
19.100
19.103
19.105
19.107
19.108

19.113
19.124

19.128

19.128
19.147



Contents

. ) 19.154
5.3 Securities regulation 19161
5.4 Pension funds 19164
5.5 Insurance regulation

. 19.172

6. International Context

19.181
7. Future Developments
379
20. Jersey
1. Key Questi 20.01
. Key Questions
_ 20.60

2. Introduction

3. Regulatory Framework 2200'23
3.1 Jersey Financial Services Commission 20.80
3.2 Investment business 20.86
3.3 Trust company business 20'90
3.4 Funds services business 20'93
3.5 Money services business 20'95
3.7 Insurance 20.106
3.8 Investment funds 20.113
3.9 Money laundering '

. 20.121

4. International Context

5. Future Developments 20.123

. 395

21. Latvia

. 21.01
1. Key Questions
. 21.54

2. Introduction

3. Regulatory Framework 2211'552
3.1 Financial and Capital Markets Commission (FCMC) 21.65
3.2 Ministry of Finance 21.69
3.3 Bank of Latvia (Latvian Central Bank) 21'74
3.4 Riga Stock Exchange 21.76
3.5 Independence and interaction '

. 21.

4. Nature and Scope of the Regulatory Regime 2188(())
4.1 Authorization 2188
4.2 Approved person regime 21.90
4.3 Supervision and enforcement '

. 21.94

5. International Context

21.99

6. Future Developments

22. Liechtenstein 409

. 22.01
1. Key Questions

. 22.47
2. Introduction



Contents

3. Regulatory Framework
3.1 Financial Market Authority (FMA)
3.1.1 Organization
3.1.2 Scope of functions
3.2 Financial Intelligence Unit (FIU)
3.3 Swiss National Bank
3.4 Self-regulatory organizations
3.4.1 Liechtenstein Bankers Association

4. Nature and Scope of Regulation
4.1 Banking
4.2 Insurance
4.3 Investment undertakings
4.4 Asset management
4.5 Due diligence regulation
4.6 Market Abuse Act

5. Future Developments

23. Lithuania

1. Key Questions

2. Introduction
2.1 Historical and political context

3. Recent Developments

4. Regulatory Framework
4.1 Main regulatory bodies
4.1.1 Bank ofLithuania
4.1.2 Securities Commission
4.1.3 Ministry of Finance
4.1.4 Insurance Supervisory Commission
4.1.5 Commission for Co-ordination of Regulation and Supervision of
the Activities of Financial Institutions and Insurance Companies
4.2 Other bodies

4.2.1 Vilnius Stock Exchange
4.2.2 Central Securities Depository of Lithuania
4.2.3 State Enterprise Insurance of Deposits and Investments
4.2.4 Financial Crime Investigation Service
4.3 Self-regulatory bodies

4.3.1 Central Credit Union of Lithuania
4.3.2 Chamber of Insurance Brokers
4.3.3 Court of Honour of Insurance Brokers

4.4 Associations

5. Nature and Scope of Regulation

5.1 Financial institutions and insurance companies

5.2 Banks and credit unions

5.3 Securities market

5.4 Supervision of investment hums andother market participants
5.5 Trading on the stock exchange

5.6 Accounting of securities

5.7 Pension funds

5.8 Collective investment undertakings

XXI

22.51
2251

22.52
22.57
22.61
22.64
22.67
22.67

22.68

22.68
22.76
22.85
22.93
22.102
22. 111

22.120

425

23.01

23.51
23.53

23.61

23.66
23.67

23.67
23.74
23.78
23.81

23.85
23.88

23.88
23.92
23.95
23.101

23.104

23.104
23.109
23.114

23.116

23.120

23.120
23.123
23.136
23.140
23.145
23.151
23.154
23.163



Contents

23.169
5.9 Insurance market 23.173
5.10 Prevention of money laundering 23 176
6. International Context
23.182
7. Future Developments
449
24. Luxembourg
24.01
1. Key Questions
yQ _ 24.59
2. Introduction
24.65
3. Regulatory Framework 24,65
3.1 Regulatory bodies 24-65
3.1.1 Luxembourg financial sector and stock exchange regulator 2 4'78
3.1.2 Luxembourg Central Bank 24:81
3.1.3 Ministry of Finance 24,83
3.2 Legislative framework 24 88
4. Future Developments
. 461
25- M acedonia
LK ] 25.01
. Key Questions
yQ _ 25.35
2. Introduction 2537
2.1 Historical and political context 25'42
3. Recent Developments '
25.45
4. Regulatory Framework 25 46
4.1 National Bank of the Republic of Macedonia 25:58
4.2 Securities and Exchange Commission 25 60
4.3 Macedonian Stock Exchange 25 65
4.4 Central Securities Depository 25 69
5. Nature and Scope of Regulation 25' 73
51 Company Law o5 82
5.2 Lawon Banks 2597
5.3 Securities market 2599
5.4 Insurance regulation 25111
5.5 Financial crime '
. 25.121
6. International Context
25.124
7. Future Developments
477
26. M alta
1 Key Questi 26.01
ey Questions
26.58
2. Introduction 26.64
3. Regulatory Framework 26' 64
3.1 Regulatory bodies '

. . . . 26.64
3.1.1 The Malta Financial Services Authority (MFSA)

XXii



3.1.2 Central Bank of Malta
3.1.3 Malta Stock Exchange (MSE)

3.2 Overview ofkey legislation

3.2.1 Malta Financial Services Authority Act

3.2.2 Financial Institutions Act
3.2.3 Banking Act
4. Nature and Scope of Regulation
4.1 Investment services regulation

4.1.1 Investment Services Act (ISA)
4.1.2 Collective investment schemes

4.2 Insurance business regulation

4.2.1 Insurance Business Act
4.2.2 Captive insurance companies

4.3 Investment exchanges
4.4 Prevention of Money Laundering Act
5. International Context

6. Future Developments

27. Republic of Moldova

1. Key Questions

2. Introduction

2.1 Banking sector
2.2 Non-banking commercial lending sector

2.2.1 SLAs sector
2.2.2 MOs sector

2.3 Insurance sector

2.4 Securities sector
3. Regulatory Bodies

3.1 Introduction

Contents

26.68
26.69
26.70
26.70
26.75
26.79
26.96
26.96

26.96
26.103

26.119

26.119
26.125

26.131
26.133
26.139

26.141

497

27.01

27.41

27.45
27.50

27.51
27.56

27.58
27.66
27.77
27.77

3.1.1 Regulatory authorities with general and non-exclusive competences

with respect to the financial sectors

27.82

3.1.2 Regulatory authorities with special and exclusive competences

with respect to the financial sector
3.2 Banking sector

3.3 Non-banking commercial lending sector regulatory authorities

3.3.1 SLAs regulatory authority
3.3.2 MOs regulatory authority

3.4 Insurance sector regulatory authorities

3.4.1 Public regulatory authority
3.4.2 Self-regulatory authority

3.5 Securities sector
3.5.1 Public regulatory authority
3.5.2 Self-regulatory authorities
4. Regulatory Framework

4.1 Introduction
4.2 Banking sector
4.3 Non-banking commercial lending sector

4.3.1 SLAs sector

27.92

27.95
27.99

27.100
27.101

27.102
27.105
27.1
27.113
27.116
27.119
27.125

27.125
27.127
27.128

27.129

Xxxin



4.3.2 MOs sector
4.4 Insurance sector
4.4.1 Public regulatory framework
4.4.2 Self-regulatory framework
4.5 Securities sector

4.5.1 Public regulatory framework
4.5.2 Self-regulatory framework

5. International Context
5.1 Introduction
5.2 Banking sector
5.3 Non-banking commercial lending sector
5.4 Insurance sector
5.5 Securities sector
5.6 Cross-sector international context

6. Future Developments

6.1 Introduction

6.2 Banking sector

6.3 Non-banking commercial lending sector
6.4 Insurance sector

6.5 Securities sector

28. Montenegro

1. Key Questions
2. Introduction

3. Recent Developments

3.1 Securities Law

3.2 Tax reform

3.3 Profit tax law

3.4 Accounting and Audit Law

4. Regulatory Framework

4.1 Securities Commission

4.2 Central Bank of Montenegro
5. Nature and Scope of Regulation

5.1 Securities market

5.2 Stock exchanges

5.3 Securities market participants
5.4 Banks

5.5 Insurance

5.6 Takeovers

5.7 Money laundering

5.8 Collective investment schemes

6. International Context
7. Future Developments

29. The Netherlands

1. Key Questions
2. Introduction

Contents

27.133
27.134
27.135
27.137
27.139

27.140
27.144

27.147
27.147
27.150
27.154
27.156
27.159
27.163

27.165

27.165
27.167
27.169
27.170
27.172

523

28.01
28.39

28.42

28.45
28.52
28.54
28.57

28.59
28.59
28.64

28.68
28.68
28.69
28.73
28.78
28.82
28.89
28.91
28.94

28.98

28.102

539

29.01
29.61

XXIV



Contents

3. Regulatory Framework
3.1 Regulatory bodies

3.1.1 Dutch Central Bank
3.1.2 Netherlands Authority for the Financial Markets
3.1.3 Euronext Amsterdam

3.2 Interaction and independence

4. Nature and Scope of Regulation

4.1 Reform of the regulatory framework
4.2 Restructuring and consolidation of financial supervision laws

5. Future Developments
5.1 Regulatory developments for 2008

30. Norway

1. Key Questions

2. Introduction
2.1 Statutes, supervision and self-regulation
3. Recent Developments

4. Regulatory Framework
4.1 Regulatory and supervisory bodies

4.1.1 Ministry of Finance
4.1.2 The Financial Supervisory Authority of Norway
4.1.3 Central Bank of Norway
4.1.4 Oslo Stock Exchange
4.1.5 Norwegian Central Securities Depository
4.1.6 OKOKRIM
4.1.7 Norwegian Financial Services Association
4.1.8 Norwegian Savings Banks Association
4.1.9 Norwegian Securities Dealers Association
4.1.10 Norwegian Mutual Fund Association
4.1.11 Norwegian Society of Financial Analysts
4.1.12 Norwegian Accounting Standards Board
4.1.13 Norwegian Competition Authority
4.1.14 Bronnoysund Register Centre
4.1.15 Bank Complaints Committee
4.1.16 Oslo Stock Exchange Complaints Committee
4.1.17 Board for Reduced Compensation

5. Nature and Scope of Regulation

5.1 Banking regulations
5.2 Insurance regulation
5.3 Securities regulation
5.4 Money laundering and corruption

6. International Context

7. Future Developments

31. Poland

1. Key Questions
2. Introduction

XXV

29.62
29.62

29.62
29.64
29.66

29.67

29.70

29.70
29.72

29.73
29.73

531

30.01

30.55
30.63

30.69

30.77
30.77

30.77

30.81

30.87

30.91

30.97
30.103
30.106
30.110
30.114
30.116
30.118
30.120
30.123
30.126
30.127
30.129
30.130

30.135

30.139
30.147
30.149
30.154

30.157

30.164

573

31.01
31.51



Regulatory Framework

3.1 National Bank of Poland

3.2 Banking Supervisory Commission
3.3 Financial Supervisory Commission

Nature and Scope of Regulation

4.1 Banking sector
4.2 Securities market
4.3 Investment funds
4.4 Insurance market
4.5 Pension funds

5. International Context

6. Future Developments

32. Portugal

1. Key Questions
2. Introduction

3.
4

. Regulatory Framework

Recent Developments

4.1 Banking sector
4.2 Securities market

Nature and Scope of Regulation

5.1 Overview ofthe RGIC
5.2 Overview ofthe CYM
5.3 Regulated activities

Contents

5.4 Financial intermediation in respect of securities

5.5 Public offers of securities
5.6 The Bank of Portugal
5.7 The CMVM

5.8 Authorization process
5.9 Other regulatory bodies

International Context
6.1 European regulatory background

33. Romania

Key Questions

Introduction
2.1 Regulatory background

2.1.1 Banking services
2.1.2 Securities related services
2.1.3 Insurance services

2.1.4 Other non-banking financial services

Regulatory Framework
3.1 Legislative overview

3.1.1 Banking
3.1.2 Capital markets

XXVI

31.58
31.58
31.59
31.65

31.70

3171
31.75
31.79
31.80
31.82

31.83
31.86

585

32.01
32.69
32.73

32.74

32.76
32.83

32.90
32.90
32.92
32.96

32.102
32.105
32.109
32.118

32.131
32.135
32.149
32.154

605

33.01

33.73
33.80

33.80
33.84
33.88
33.91

33.93
33.93

33.93
33.99



3.2

Contents

3.1.3 Insurance
3.1.4 Non-banking financial services

Regulatory bodies

3.2.1 National Bank of Romania
3.2.2 National Securities Commission
3.2.3 Insurance Surveillance Commission

Nature and Scope of Regulation
4.1 Authorization

4.1.1 Banking services

4.1.2 Securities related services
4.1.3 Insurance services

4.1.4 Non-banking financial services

4.2 Supervision and enforcement

4.2.1 Banking services
4.2.2 Securities related services
4.2.3 Insurance services

International Context

51

European regulatory background
5.1.1 Banldng services

5.1.2 Securities related services
5.1.3 Insurance services

Future Developments

6.1
6.2
6.3

Banking services
Securities related services
Insurance services

34. Russia

1. Key Questions

2.

Introduction

21
2.2
2.3
24

Background
Banks

Capital markets
Insurance

Regulatory Framework

31
3.2

3.3
3.4

35
3.6
3.7

Banking
Commercial lending
Deposit taking
Securities activities

3.4.1 Securities dealing and trading, securities intermediation, securities
listing and public offerings

3.4.2 Derivatives dealing and trading

Investment management

Insurance

Regulatory bodies

3.7.1 The Central Bank ofthe Russian Federation (CBR)

3.7.2 The Federal Service for Financial Monitoring

3.7.3 The Federal Service for Insurance Supervision (FSIS)

3.7.4 The Federal Service for Financial Markets(FSFM)

3.7.5 The Federal Antimonopoly Service (FAS)

XXVil

33713
33.107
33.111
33.111
33.118
33.130

33.135
33.135
33.135
33.143
33.150
33.154
33.155
33.155
33.161
33.168

33.171
33.172
33.172

33.173
33.176

33.177

33.177
33.178
33.180

629

34.01

34.43
34.45
34-46
34.50
34.52

34.55
3456
34.63
34.66
34.70

34.70
34.77

34.81
34.82
34.88
34.88
34.91
34.92
34.93
34.94



Contents

4. International Context
5. Future Developments

35. Serbia

1. Key Questions
2. Introduction

3. Recent Developments
3.1 The Law on the Securities Market and Other Financial Instruments
3.2 Foreign currency savings regulations
3.3 Tax reform
4. Regulatory Framework
4.1 Regulatory and Supervisory Bodies

4.1.1 Securities and Exchange Commission (SEC)
4.1.2 National Bank of Serbia (NBS)
4.1.3 Belgrade Stock Exchange (BSE)

4.2 Self-regulatory bodies/trade associations

5- Nature and Scope of Regulation
5.1 Participants in the financial market

5.1.1 Banks
5.1.2 Insurance companies
5.1.3 Broker-dealer companies

5.2 Market organizers
5.3 Money laundering
5.4 Investment funds

6. International Context
7. Future Developments

36. Slovak Republic

1. Key Questions
2. Introduction

3. Regulatory Framework
3.1 Background
3.2 National Bank of Slovakia
3.3 Ministry of Finance of theSlovak Republic
3.4 Bratislava Stock Exchange
3.5 Central Securities Depository
3.6 Self-requlation—Voluntary self-regulating associations of financial services providers

4. Nature and Scope of Regulation

4.1 Banking sector
4.2 Deposit protection

4.2.1 Banking sector

4.3 Investment sector
4.4 Solidarity Reserve Fund
4.5 Money laundering

XXVin

34.95
34.96

645

35.01
35.36

35.38
35.41
35.44
35.45

35.46
35.46

35.46
35.51
35.57

35.60

35.64
35.64

35.65
35.69
35.74

35.78
35.82
35.87

35.90
35.94

659

36.01
36.47

36.52

36.52
36.54
36.62
36.65
36.69
36.71

36.77
36.77
36.86
36.86
36.89
36.90
36.91



5.
6.

Contents

4.6 Pension funds

4.7 Insurance

4.8 Capital market

4.9 Securities dealers

4.1 Collective investment schemes/funds

International Context

Future Developments

37. Spain

Key Questions

Introduction
2.1 Historical, economic and political context

3. Recent Developments

Regulatory Framework
4.1 Main regulatory bodies
4.1.1 Bank of Spain
4.1.2 National Commission ofthe Stock Market
4.1.3 Other organizations
4.1.4 General Directorate of Insurance and Pension Funds
4.1.5 Deposit Guarantee Fund
4.1.6 SEPBLAC

Nature and Scope of Regulation

5.1 Credit entities and banldng system
5.1.1 EEA passport

5.2 Securities market

5.2.1 EEA passport
5.2.2 Guarantee funds
5.2.3 Rules of conduct
5.3 Infringements and penalties
5.4 Public offers of securities
5.5 Collective investment institutions (GII)
5.6 Money laundering

International Context

Future Developments

38. Sweden

Key Questions

Introduction
2.1 Historical and political context

3. Recent Developments

4. Regulatory Framework

4.1 Regulatory and supervisory bodies

4.1.1 Swedish Ministry of Finance
4.1.2 Swedish Financial Supervisory Authority

XXIX

36.93
36.100
36.107
36.109
36.113

36.118
36.123

679

37.01

37.59
37.59

37.71

37.76
37.76
37.78
37.90
37.91
37.97
37.99

37.100
37.103
37.103
37.117
37.120

37.129
37.131
37.133

37.135
37.138
37.140
37.149

37.152
37.161

703

38.01
38.67

38.71
38.77
38.83

38.83

38.83
38.84



Contents

4.1.3 Swedish Central Bank

4.1.4 Swedish National Debt Office

4.1.5 Deposit Guarantee Board

4.1.6 OMX Nordic Exchange Stockholm

4.1.7 Association for Generally Accepted Principles in the Securities Market
4.1.8 Securities Council

4.1.9 Swedish Industry and Commerce Stock Exchange Committee

4.1.10 Swedish Corporate Governance Board
4.1.11 Swedish Financial Reporting Board
4.1.12 Other bodies
4.2 Independence and interaction
5. Nature and Scope of Regulation

5.1 Banking and credit market

5.2 Trading of financial instruments

5.3 Securities market

5.4 Mutual funds

5.5 Insurance regulation

5.6 Capital adequacy

5.7 Insider trading and money laundering

6. International Context

7. Future Developments

39« Switzerland

1. Key Questions

2. Introduction
2.1 Historical, economic and political context
2.2 Supervision and enforcement policy
3. Recent Developments
3.1 Banking
3.1.1 Supervision and internal audit
3.2 Securities trading

3.2.1 General
3.2.2 Strengthening of shareholder disclosure rules

3.3 Collective investment schemes

3.3.1 New Collective Investment Schemes Act (CISA)
3.3.2 Audit under the CISA

3.4 Insurance
3.4.1 Complete revision of the Insurance Supervision Act (ISA)
3.5 Audit

4. Regulatory Framework
4.1 Transparency of regulation and consultative nature of the regulatory regime
4.2 Regulatory bodies
4.2.1 Governmental agencies
4.2.2 Supervisors
4.3 Self-regulatory organizations and professional associations

4.3.1 Swiss Bankers’ Association
4.3.2 Swiss Funds Association
4.3.3 SWX Swiss Exchange
4.3.4 Interaction

XXX

38.88
38.89
38.90
38.91
38.92

38.93
38.94

38.95
38.96
38.97
38.99
38.102

38.105
38.112
38.116
38.123
38.128
38.138
38.144

38.150
38.152

721

39.01

39.43
39.47
39.51

39.54
39.55
39.55
39.58

39.58
39.59

39.61

39.61
39.68

39.70
39.70
39.75

39.78
39.78
39.79
39.79
39.89

39.104
39.104
39.105

39.107
39.110



Contents

5. Nature and Scope of Regulation

5.1 Banking
5.2 Securities trading
5.3 Collective investment schemes
5.3.1 Introduction
5.3.2 Supervisory authority and approval process
5.3.3 Swiss collective investment schemes
5-3.4 Structured products
5.3.5 Foreign collective investment schemes

5.4 Private insurance
5.4.1 Licensing and applicable requirements

5.5 Swiss solvency test (SST)

5.6 Transparency and consumer protection
5.7 Supervisory model and requirements
5.8 Anti-money laundering

6. International Context

7. Future Developments

7.1 Reform ofthe supervision of the financial sector
7.2 Collective investment schemes
7.3 Securities trading

40. Turkey

1. Key Questions

2. Introduction
2.1 Banking and financial markets
2.2 Securities market
2.3 Insurance market

3. Regulatory Framework

3.1 Regulatory background
3.2 Overview of regulatory framework

3.2.1 Regulatory framework for the banking sector and enforcement powers
oftheBRSA

3.2.2 Regulatory framework for the securities sector and enforcement powers
ofthe CMB

3.2.3 Regulatory framework for the insurance sector and enforcement powers
ofthe Undersecretariat of Treasury, Prime Ministry of the Republic of Turkey

3.2.4 Overview ofthe regulatory environment for foreign investors

3.2.5 Other regulatory organizations

4. International Context

5. Future Developments

41. Ukraine

1. Key Questions
2. Introduction

3. Regulatory Framework
3.1 Regulatory bodies

XXX1

39.112

39.114
39.122
39.129
39.129
39.135
39.138
39.143
39.147

39.152
39.154

39.159
39.163
39.164
39.165

39.169

39.171
39.171
39.177
39.178

745

40.01

40.57

40.60
40.62
40.64

40.65

40.65
40.72

40.74

40.86

40.93
40.97
40.111

40.120
40.124

763

41.01
41.36

41.40
41.40



3.1.1 The NEU
3.1.2 The Securities Commission
3.1.3 The Financial Services Commission

4. Nature and Scope of Regulation
4.1 Banking sector

4.1.1 Overview ofthe National Bank Law and the Banking Law

4.1.2 The banking licence
4.1.3 The National Bank of Ukraine

4.2 Securities sector

4.2.1 Overview of the Securities Market Regulation Law

4.2.2 The Securities Commission
4.3 Insurance sector
4.3.1 Overview ofthe Insurance Law

4.3.2 Registration and the activities of an insurance company

4.3.3 State registration
4.4 Regulation of financial institutions
5. International Context

6. Future Developments

42. United Kingdom

1. Key Questions

2. Introduction
2.1 Regulatory background

3. Regulatory Framework
3.1 Overview of FSMA
3.2 The general prohibition
3.3 The financial promotion regime
4. Nature and Scope of Regulation
4.1 Financial Services Authority

4.1.1 Authorization
4.1.2 Approved persons regime
4.1.3 Supervision and enforcement

4.2 Other regulatory organizations

5. International Context
5.1 European regulatory background

6. Future Developments

Index

Contents

XXXN

41.42
41.44
41.45
41.46
41.47

41.48
41.50
41.55

41.57

41.58
41.60

41.62

41.62
41.63
41.64

41.68
41.69
41.75

775

42.01

42.53
42.57

42.64
42.64
42.67
42.71

42.83
42.83

42.88
42.96
42.98

42.104

42.110
42.114

42.118

793



